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The  business  depression  that  prevailed  here  during  the  latter  half 
of  1914  did  not  become  worse,  as  was  feared,  during  the  j'ear  1915. 
In  fact,  during  the  latter  months  of  the  year  there  was  a  noticeable 
reaction  in  business  throughout  the  country  and  the  national  finances 
assumed  a  stronger  position.  This  followed  the  national  election  in 
August. 

In  view  of  the  present  exceptional  situation  everywhere  in  the  com- 
mercial world,  it  was  to  be  expected  that  Peru's  imports  during  1915 
would  decrease  as  they  did  in  line  with  the  other  South  American 
Republics  on  this  coast,  and  that  its  customs  revenues  and  the  earnings 
of  its  commercial  and  banking  institutions  would  fall  off  in  compari- 
son with  the  receipts  of  the  two  preceding  years.  At  present  (June, 
1916),  however,  a  reawakening  appears  to  have  taken  place  in 
business  and  financial  circles  of  Lima.  The  country's  exports  have 
surpassed  all  previous  years,  exchange  is  at  par,  and  a  genuine  feel- 
ing of  optimism  prevails. 

Foreign  Trade  of  Peru. 

The  President  of  Peru,  in  his  annual  message  to  Congress  on  July 
28,  191G,  gave  to  the  public  for  the  first  time  the  official  figures  cover- 
ing the  foreign  commerce  of  the  Republic  during  the  fiscal  year  1915, 
which  are  the  highest  ever  reached.  The  total  value  of  imports  and 
exports  was  $83,794,390,  against  $60,163,571  in  1914,  and  $74,001,045 
in  1913. 

The  imports  during  this  period  were  valued  at  $15,064,470  (or  18 
per  cent)  and  exports  at  $68,729,930  (or  82  per  cent),  showing  a 
balance  of  trade  in  favor  of  Peru  of  $53,665,460. 

The  material  reduction  in  the  value  of  imports  is  attributed  princi- 
pally to  the  limited  marine  transportation  facilities,  the  excessive 
freight  rates,  and  the  suspension  of  credits.  The  increase  in  the 
value  of  exports  is  due  almost  entirely  to  the  heavy  demand  for 
Peruvian  minerals,  sugar,  wool,  hides,  and  rubber,  which  commanded 
remarkable  prices  throughout  the  year.  Imports  in  1914  were  valued 
at  $23,495,122,  as  agamst  $29,631,033  in  1913,  a  reduction  of 
$6,130,911,  or  about  20  per  cent.  The  exports  amounted  to  $42,068,450 
in  1914,  and  in  1913  to  $44,409,610,  the  decrease  being  $1,741,160,  or 
about  4  per  cent. 
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SUPPLEMENT   TO   COMMERCE   REPORTS. 


The  Vciliie  of  the  republic's  commerce  clurmg  the  last  five  years  Avas 
as  follows : 


Years. 

Imports. 

Exports. 

1911 

$26,465,224 
25,015,460 
29,631,038 
23.495,122 
15,064,470 

$.36, 1 19, 264 

1912 

45,871.504 

1913 

44,409.610 

1914 

42,668,450 

1915 

68, 729, 930 

Detailed  statistics  of  the  foreign  trade  in  1915  are  not  yet  available. 
Principal  Imports  in  1913  and  1914. 

The  following  table  contains  a  list  of  articles  imported  into  Peru 
during  1913  and  1914  whose  value  exceeded  $24,000 : 


Articles. 


Agricultural  implements 

and  mactiinery 

Ammunition: 

Gunpowder 

Percussion  caps 

Other  ammunition 

Barley 

Beverages: 

Alcoholic,  rum,  etc 

Beer 

Bitters,  etc 

Wines 

Books,  blank  and  printed. . 

Bricks,  fire 

Buttons 

Cakes  and  crackers 

Candies 

Candles 

Coal 

Cement,  Portland 

Chinaware,  plain  or  deco- 
rated   

Dairy  products: 

Butter 

Cheese 

Milk,  condensed 

Disinfectants,  prepared 

Dyes 

Electrical    apparatus    and 

fixtures 

Explosives,  dynamite 

Fireworks 

rioiu,  wheat,  and  other 

Fruits,  canned 

Furniture: 

Beds,  cots,  and  dressers . 

Bencnes  and  chairs 

Glass: 

Bottles  for  aerated  water 

Bottles,  crown  caps  for. . 

Plate,  mirrors 

Window 

Other  glassware 

Gold,  coined 

Guano  and  nitrates 

Hats 

Horses 

Iron  and  steel  manufactures: 

Bolts  and  nuts 

Girders,  I-beams,  ex- 
panded metal 

Hoops 

Iron,  sheets,  and  bars, 
corrugated 

Ironware,  enameled. . .. 

Nails,  wire 

Pipe,  large 

Pipe,  small,  phunbing. . 

Rails  and  accessories 

Telegraph  poles 


1913 


$902,590 

41,861 
69, 713 
53, 137 
35,092 

168,079 
27,539 
43,647 

276,616 
93,597 
41, 161 
33,515 
61,318 
90, 745 

158,694 
1,466,378 

380,385 

122, 407 

54,154 
62, 130 

196,305 
20, 789 

120, 153 

227, 017 
325,510 

64,481 
132,538 

24,989 

71,834 
174,070 

136,641 
25, 189 
37, 764 
24,838 
100,352 
618,055 
286,583 
301,  757 
41,282 

25,189 

56,902 
32,995 

547,802 
155, 971 
32,051 
27, 296 
205, 400 
632, 737 
32,547 


1914 


$785,871 

24,289 
60,080 
25,320 
34,202 

120, 206 
35,433 
33,254 

164, 92.S 
9,772 
27,540 
29,150 
30, 289 
53,259 

184, 163 
1,3.55,928 

334, 794 

82,375 

48,013 
43, 400 

198, 470 
24,536 

109,370 

109,356 
212, 40a 
28,688 
91,558 
18, 215 

43, 365 
115, 104 

80,326 
31,728 
28,513 
29, 749 
59, 473 

684,897 
90,897 

223,917 
23,709 

17,626 

78, 141 
42, 168 

363,343 
121,819 
22, 122 
20,911 
73,305 
752, 429 
0,482 


Articles. 


Iron    and    steel    manufac- 
tures—Continued. 

Steel,  bridge  and  wharf 

Steel,  sheets  and  bars. . 

Tools- 
Mechanics'  

Sliips' 

Wire 

Jewelry,  gold,  silver,  and 

platinum 

Leather 

Leather  goods: 

Boots 

Shoes 

Lime  and  lime  products 

Lumber: 

Cross  ties 

Guayaquil  reeds  (split 
bamboo) 

Other  lumber 

Macaroni,  etc 

Machinery,  manufacturing: 

Belting,  power 

Boilers,  steam 

Cranes,  derricks 

Foundry  and  smelter.. 

Locomotives  and  port- 
able engines 

Machine  parts 

Printing  presses  and  ac- 
cessories   

Pumps,  irrigating  and 
mining 

Scales 

Other  machinery 

Meats  and  meat  products: 

Canned  meats 

Grease  and  taUow 

Hams 

Lard,  pork 

Medicines,  patent 

Musical  instruments: 

Accordions,  mouth  har- 
monicas   

Pianos , 

Oakum,  packing 

Oils: 

Industrial 

Olive  and  other  edible. 

Paints  and  varnishes 

Paper: 

Blank  and  printed 

Envelopes 

Paraffin  and  stearin 

Perfumery 

Pickles 

Potatoes  and   other  vege- 
tables  

Quinine  and  compounds  of, 
Kice,  hulled 


1913 


$21,237 
87,512 

54, 193 
145,096 
69, 727 

148,842 
133, 464 

94,245 
309,315 
33,535 

69,391 

52, 758 

1,521,871 

32, 387 

89, 797 

58,578 

58, 763 

1,049,932 

273,234 
275, 433 

65,274 

130, 072 
40,509 
425,634 

183, 706 
22,653 
30,669 
348, 402 
348,947 


26,201 
43,401 
25,106 

745,513 

46, 614 

169, 082 

548,673 
28,748 
172,508 
209,512 
54,427 

24,835 
131,434 
546,313 


$90, 195 
49,595 

22,415 

224,823 

79,032 

77, 173 
82, 711 

29,676 
270, 490 
25,428 

115,784 

19,057 

1,528,125 

22,040 

84,799 
34,596 
23,670 
788,262 

118,202 
221,830 

31, 219 

68,083 
31, 759 
277,240 

84.394 

34, 470 

27,502 

285,401 

281,800 


11,826 
28,703 
27,738 

664,297 
36,820 
83,341 

429,289 
21,457 
121, 108 
146,672 
36,918 

12,336 
43,232 
404, 592 


PERU. 


Articles. 

1913 

1914 

Articles. 

1913 

1914 

$40,504 

27,311 

56,305 
92, 824 
31,822 
40, 260 

$24,048 

20,497 

36,928 
58,637 
25,384 
29, 798 
497,926 

258 
84,098 
27,481 
45, 132 
17,432 
34,440 
17,529 
112,635 

438, 778 

2,847,761 

22,906 

49,517 

Textiles— Continued. 

Handkerchiefs,  cotton. . 
Laces 

$103,510 
62,053 
29,408 
110,758 

139,098 
234, 589 
219,975 
39,803 

75, 781 
141,966 
238, 352 
109,140 

546,313 

40,815 

71,187 

1,247,376 

3,821,761 

Rubber  manufactures: 

£68,442 
45,040 
28,968 
81,407 

Ribbons,  silk 

Other  rubber  manufac- 

Shawls,  wool  and  silk... 

Socks    and    stockings, 

cotton 

109, 720 

Scientific  instruments 

Shoe  polish      

Thread,  linen  and  cotton 

Underwear  and  shirts... 

Yarn,  wool  for  knitting. 
Tinware: 

Oil  cans,  brass  and  tin. . 

Plain  or  decorated 

Tobacco,  cigarettes 

188,499 
198, 210 

Silver,  bars  and  coined 

22,629 

Soap: 

Dyeing.  "Maypole" 

Laundry  and  toilet 

Soda,  caustic  and  cooking. . 

52,436 
104,304 
56,801 
8,585 
29,641 
60,943 
24,391 
131, 751 

450,964 
3, 260, 944 

48,309 
80,608 
170,976 

Stills             

Toys  and  games . .  . 

56,364 

St  raw,  Macora,  for  hats 

Sugar,  refined 

Vehicles: 

Carts,  automobiles,  elec- 
tric railway  cars,  etc. . 
Watches 

Tail  bark 

252,227 
36,509 
38, 222 

Tea  

Textiles: 

Waters,  aerated 

Bags,  cloth 

Wheat 

1,031,717 

Cloth,  all  kinds 

All  other  articles 

2,362,496 

Collars,  men's  and  boy's 
Garments 

32, 741 

86,682 

Total 

29,631,038 

23,495,122 

Total  Exports  in  1913  and  1914. 

The  following  table  shows  the  value  of  the  principal  articles  ex- 
ported from  Peru  during  1913  and  1914: 


Articles. 


VEGETABLE  PRODUCTS. 


Alfalfa  seed 

Beans,  lima 

Cascarilla  (Peruvian bark;. 

Charcoal 

Cocaine 

Coca  leaves • 

Cocoa  bean 

Coffee 

Cotton: 

Egipto 

Lint 

Mitafifa 

Sea  Island 

Semiaspero 

Cot  tonseed 

Cottonseed  cake 

Cottonseed  oil 

Dyewood,  condurango  and 

tara 

Fruits,  fresh  and  dried . . . 

Ivory  nuts 

Lumber,  cedar,  mahogany, 

etc 

Olives 

Onions 

Pepper 

Rice 

Rubber 

Shirtings,  unbleached 

Straw  hats,  Panama 

Sugar: 

Refined 

In  cakes,  "Concreto". 

Chancaca 

Granulated 

Muscavado 

Vegetables  and  truck 


MINERALS  AND  0RE3. 


Benzine 

Bismuth 

Borates 

Copper  and  silver  in  bars. 
Copper,  silver,  and  gold... 
Copper-silver  cement 


1913 


$34,670 

47, 172 

1,051 

30, 608 

138, 120 

174,004 
13,816 

170,062 

4,284,939 

21,615 

456,600 

142,091 

2, 025, 800 

514,339 

169,963 

15,706 

70, 746 
144,089 
159,280 

8,198 
9,952 


72,409 

380,690 

3,970,159 

26,380 

577,828 

299, 238 


167,334 

5,560,355 

847,827 

59, 189 


2, 038, 6S9 

6,704 

53, 760 

7,475,674 


9, 129 


1914 


$6, 457 
89, 785 
4,902 
3,547 
37,592 
198, 575 
14, 146 
99, 787 

4, 670, 708 

18,295 

677, 204 

114,370 

1,357,927 

3G6, 516 

171.034 

28,850 

51, 168 
52, 140 
84,409 

29,926 

974 

23,461 

03, 268 

305, 484 

2,169,445 

27,626 

248,982 

571,918 
12, 550 
28,047 
11,185,184 
1,054,565 
20, 721 


2, 989, 848 

15, 252 

36, 747 

6,069,713 

1, 016, 735 

10,288 


Articles. 


MINERALa  JVND  ORES— COa. 

Copper  matte 

Copper  and  silver  matte... 

Copper  and  gold  matte 

Copper,  silver,   and   lead 

matte 

Copper  ore 

Copper  and  silver  ore 

Copper,  silver,  and  gold  ore. 
Copper,  silver,  and  lead  ore . 

Cliloride  of  soda 

Gasoline , 

Gold: 

Coin 

Ore 

Guano 

Lead  and  silver 

Lead,  silver,  and  gold 

Lead,  silver,  copper,  and 

gold 

Lead  and  silver  ores •. 

Petroleum,  crude 

Silver 

Silver  coin , 

Silver,   copper,   and  gold 

sulphide 

Silver  and  copper  sulphide. 
Silver,  gold,  and  lead  ores. 

Silver  plate,  old 

Silver  sulp'nide 

Silver  and  mercui'y-trealed 

silver 

Silver  and  gold  sulphide... 

Silver  and  gold  ores 

Tin  in  bars 

Tung.stcn 

ANIMAL  PRODUCT?. 

Beef,  di'ied 

Butter 

Cattle 

Cheese 

Cochineal 

Goats 

Honey 

Mules 


1913 


$12, 234 

297, 066 

16,  721 

142,3.50 

262, 892 

1,583,612 

5, 236 

73, 158 

22,  790 

175, 113 

285, 225 

7,59, 758 

730, 033 

42, 681 

4,632 

2,774 

1,614,117 

1, 615, 006 

187, 068 

5,232 

92, 799 
81,205 
72,014 
26. 775 
311,015 

lis,  .518 
5, 314 
02, 875 
13,499 
93,315 


7, 168 
7,192 
177,832 
5,671 
15, 121 
0,842 
9,743 
2,521 


1914 


.?29, 388 

533,9,57 

1,590 

17,076 
136, 820 
368, 345 
21,680 
18, 527 
38, 153 
132, 087 

154,511 
394 

819, 830 
19, 033 
33, 092 

5, 825 

429,712 

1, 202, 697 

101,090 

24, 527 

,S8, 166 
2),  138 
06,345 
3,922 
334,598 

41,180 
106 
29,417 
9,105 
97, 807 


1,430 
4,041 
119,210 
2, 817 
2,530 
2,759 
10, 088 
8, 102 


SUPPLEMENT    TO    COMMERCE    REPORTS. 


Articles. 

1913 

1914 

Articles. 

1913 

1914 

ANIMAL   PEODUCTS— con. 

Mutton,  dried 

S8,161 
47,171 
61, 527 

180.542 
336. 874 
124.208 

18. 989 
230. 979 

10, 653 

$5,081 
42,479 
34,761 

119,599 
271,585 
130,  763 
16,  716 
270,  701 
7,397 

ANIMAL  PRODUCTS— con. 

Wool: 

Alpaca 

$1,, 573, 679 
141,493 

653, 170 

144,598 

6,005 

1,086,(M2 

Parchment 

$1, 538, 427 

Plumes,  heron 

Llama 

90,447 

Skins: 

Cattle- 

Sheep— 

C  leaned 

663.499 

Green,  salted 

Uncleaned 

177, 666 

Dry 

Woolen  fabrics 

1.664 

Dry,  salted 

AU  other  articles 

414.695 

Total 

Goat 

44,409,610 

42,663,450 

Tallow 

Total  Exports  and  Imports  by  Countries. 

The  following  table  shows  the  share  of  the  various  countries  in 
the  imports  into  and  exports  from  Peru  in  1912,  1913,  and  1914: 


Countries. 

1912 

1913 

1914 

IMPORTS. 

United  States 

$5,76.3,425 
6,648,368 
4,521,729 
1,192,284 
1, 2:37, 876 
1. 164, 252 
1, 547, 575 

752,  rm 

951, 136 
421,625 
162,033 
112,985 
209 
112,C.50 
96, 189 
117,063 

$8,530,523 

7, 769. 225 

5,  l:«.  039 

1,866,915 

1, 236, 739 

631,290 

1,363,191 

768,954 

1, 035, 554 

355,  495 

274, 303 

158, 990 

45, 951 

62, 879 

85.492 

86, 192 

$7, 643, 926 

6, 514, 063 

3, 148, 640 

Belgium    

1,3.3.5,321 

Italv 

981, 243 

910. 366 

France 

759, 048 

629, 112 

Chile 

444, 475 

Spain     

304, 385 

271, 288 

Cuba                  

127, 283 

Netherlands 

112,660 

60,647 

Ecuador 

65, 987 

35,020 

25,880 

22,283 
24,  713 
690 
34,054 
14, 784 
45,043 
11,591 
60,308 

33.014 
20,747 
714 
13, 263 
19, 868 
17,277 
45, 179 
77,249 

21,, 568 

19, 539 

China        

11,305 

9,417 

Brazil              

7,872 

Colombia                    .         

6,424 

59,653 

Total 

25,015.460 

29,631,0.33 

23,495,122 

EXPORTS. 

United  Kingdom 

15, 734, 561 
17,  495,  276 
5,324,076 
3, 205, 496 

16,539,110 
14,741,6-39 
6,047,313 
2,966,884 

15,913,455 

United  States 

14, 827, 700 

Chile                

6,508,035 

Germany 

1,600,940 

943,740 

France 

2,730,698 
558,200 
322, 369 
143, 759 

1,566,495 

639,590 

1,212,555 

241,668 

141,426 

7,620 

12,  743 

7,557 

55, 754 

23,901 

43,021 

95,042 

743, 820 

420,880 

Belgium 

397,397 

356,512 

1,652 
13,273 
11,849 

116,989 
37,884 

114,117 
14,998 

139,926 

104, 810 

Italy        

49,857 

46, 140 

39,850 

15,940 

11,870 

6,900 

23,221 
2:5,086 

38, 501 
28,791 

5,240 

535,438 

Total                                         

45,871,504 

44,409,610 

42,668,450 

Larger  Demand  for  American  Goods. 

Although  detailed  import  statistics  for  1915  are  not  yet  available, 
there  was  unquestionably  an  increase  in  imports  from  the  United 
States  over  those  of  the  preceding  year.    During  1913  imports  from 


PEEU.  0 

the  United  States  reached  the  highest  figure  in  the  history  of  trade 
between  the  two  countries,  and  it  was  the  first  year  our  sales  exceeded 
those  of  the  United  Kingdom  and  Germany,  our  keenest  competitors. 
Prior  to  1913  the  United  States  held  third  place,  and  it  should  be 
borne  in  mind  that  1913  was  previous  to  the  commencement  of  the 
European  war.  We  retained  the  lead  in  1914,  and  there  seems  to  be 
every  reason  to  believe  that  our  sales  during  1915  have  materially 
increased  over  both  previous  j^ears.  This  situation,  so  far  as  last 
3'ear  is  concerned,  may  be  largely  attributed  to  the  inability  of  the 
Peruvian  importer  to  receive  his  usual  supplies  froni  England  and 
France  on  account  of  the  shortage  of  ships,  the  abnormal  freight 
]-ateSj  and  the  great  risk  involved.  Instead  of  giving  their  orders  to 
European  traveling  salesmen,  as  practiced  in  the  past,  heads  of  some 
of  the  most  prominent  firms  here  are  making  trips  to  the  United 
States  and  buying  directly  from  the  manufacturers.  They  now 
realize,  in  consequence,  that  the  United  States  is  not  such  an  expen- 
sive country  to  deal  with  as  some  of  our  competitors  in  this  country 
Avould  like  them  to  believe. 

During  the  latter  part  of  1915  and  the  early  months  of  191G  stocks 
in  the  majority  of  firms  Avere  very  low,  particularly  of  goods  that 
were  heretofore  imported  from  Europe.  One  of  the  most  prominent 
jewelers  of  Lima,  for  example,  was  using  chinaware  and  works  of  art 
to  fill  up  his  window  cases.  This  same  firm  subsequently  made  a 
large  purchase  in  the  United  States,  principally  of  clocks,  watches, 
and  novelty  jewelry  of  first-class  grade.  It  is  not  now  a  ciuestion  of 
whether  American  goods  can  be  sold  here,  but  when  they  can  be 
delivered.  In  a  recent  instance  an  American  traveling  agent  received 
an  order  for  15,000  barrels  of  cement  from  three  different  Peruvian 
firms  who  heretofore  imported  directly.  The  order  was  given  on 
condition  that  he  guarantee  delivery.  By  cabling  to  Japan  he  secured 
space  in  advance  on  the  Japanese  steamers  trading  between  Japan, 
California,  and  this  coast,  and  delivered  the  goods. 

I  pointed  out  during  the  latter  part  of  1911  that  the  time  was 
inopportune  for  American  traveling  salesmen  to  visit  these  countries 
with  a  view  to  making  large  sales.  Now  I  heartily  recommend  the 
contrary.  It  is  the  opportune  time  for  our  commercial  agents  to 
visit  these  countries  with  a  complete  line  of  samples,  particularly 
of  fine  textiles,  such  as  ribbons,  dress  trimmings,  laces,  lingerie,  and 
all  such  goods  generally  classed  under  the  heads  of  dress  goods 
and  notions.  This  trade  has  been  in  the  hands  of  the  German  and 
Austrian  importers  here  for  many  years,  and,  judging  by  their  ap- 
parent prosjDerity,  there  should  be  large  profits  in  it.  This  is  only 
one  of  the  various  lines  that  could  be  sold  here  at  a  good  profit  at 
the  present  time,  and  particularly  during  these  months  when  ex- 
change on  New  York  is  at  par  and  the  financial  situation  of  the 
merchants  has  improved. 

Declared  Exports  to  the  United  States. 

Not  only  have  the  imports  from  the  United  States  to  this  Republic 
been  largely  augmented  during  the  last  year,  but  the  exports  from 
Peru  to  the  United  States  during  the  calendar  year  1915,  as  shown 
by  consular  invoices,  reached  the  highest  figure  in  the  history  of 
trade  between  the  two  countries,  amounting  to  $23,449,101,  as  against 
$14,450,999  during  the  year  1914,  an  increase  of  about  00  per  cent. 
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FolloAving  is  a  table  giving  the  value  of  the  declared  exports  as 
submitted  by  American  consular  officers  at  the  ports  of  Callao,  Mol- 
lendo,  Paita,  and  Salaverry,  covering  the  entire  country  with  the 
exception  of  the  port  of  Iquitos  on  the  Amazon  River. 


Articles. 


FROM   CALLAO. 


Antimony  ores 

Argentiferous  lead  bars. .. 
Axiroargentiferous  lead  bars.. 
Beans: 

Lima 

Other  kinds 

Coca  leaves 

Cochineal 

Coconuts 

Copper: 

Bars 

Cement 

Matte  and  ores 

Copper  ores  and  argentiferous 

lead 

Copper  and  silver  ores 

Cotton,  raw 

Cottonseed  cake 

Fertilizer ,  potash 

Films,  moving-picture. 

Gold  dust 

Gold  ores 

Guano.. 

Hides,  neat  cattle 

Lead  ores 

Lead  and  silver  ores 

Lead,  sih  er.  and  gold  bars... 

Molybdenum  ores 

Old  brass,  bronze,  and  copper 

Teas 

Peruvian  brandy 

Quicksilver 

Rubber 

Silver  and  copper  matte.. 

Silver  ores 

Silver  sulphide 

Silver  sweepings,  gold,  silver, 

and  copper  residue 

Skins: 

Goat 

Sheep 

Other 

Straw ,  braided 

Sugar 

Tungsten  ores 

Vanadium  ores 

White  metal 

Wool: 

Alpaca 

Sheep 

Zinc: 

Ores 

Bars 

All  other  articles 


Total. 


1914 


$10,343 

2,827 

13,201 


,297,155 

"i4i,'2i5 

2,866 
48,586 
105,408 


712 

687 

637 

119,905 

16,175 


16,044 


570 
,055 


232, 122 
4,726 
56,642 


47,844 


269, 601 


26,303 


10,418,429 


1915- 


$439 
63,494 


17,938 
33, 167 

1,620 
26,014 

9,250 

14,198,799 

1,228 

73, 132 

2,649 
8,056 
113,748 
2,741 
7,593 
11,208 


334,600 

99,030 

2,399 

103,225 

1.097 

1,250 

23,S02 

8,928 

3,746 


6,336 

497,818 

17,504 

160,701 

3,782 

39, 656 

8,303 

540 

1,091 

957,459 

92,842 

28,116 

915 

6,998 
109,113 

4,448 

4,319 

26,9.36 


17,116,030 


Articles. 


FROM  MOLLENDO. 


Bark,  Peruvian. . 

Coca 

Copper,  old , 

Gold  bars 

Hides  and  skins.. 

Ores , 

Rubber 

Silver  coins 

Silver  sulphides. 

Wool 

All  other  articles. 


Total - 


FROM   PAITA. 


Bark,  Peruvian. . 

Cotton 

Condurango 

Charan 

Gum,  zapote 

Goa  skins 

Hides 

Hats,  straw 

Kerosene 

Oil.  crude 

All  other  articles. 


Total. 


FROM  SALAVERRY. 


Coca  leaves 

Copper  and  silver  ores. 

Goatskins   

Gold  and  silver  ores. . . 

Hi  les.  salted,  dry 

Susar 

Sulphide  of  silver 

Sulphate  of  potash. .  . . 

Tunisten  ores 

Wool,  -^heep 

All  other  articles 


Total. 


1914 


9,554 
25,903 


55,744 

13,389 

167,065 

345,900 


808,824 
15,069 


1,441,438 


300 
695,335 


223,257 
12,937 
97,027 


380,008 


1915 


132 

98 

1,034 

93, 381 

230,515 

305, 723 

293,414 

65,434 

43,764 

975.607 

34.654 


2,043,756 


238 

860, 795 

7,734 

33 

350 

205,046 

82,974 

158. 749 

51,035 

285,485 

1,293 


1,408,864  1,653,732 


50,745 

190, 1S3 

1.246 

3,552 

6,145 

929,247 

6S0 


362 

ios 


1,182,268 


40,277 

239. 385 

1,876 

63. 502 

72.450 

1,973,816 

4,476 

94. 525 

133,627 

8,352 

600 


2,635,886 


The  abnormal  increase  in  Peruvian  minerals  exported  to  the 
United  States  during  1915  may  be  attributed  largely  to  the  inability 
of  the  Peruvian  exporters  at  present  to  ship  their  ores  to  European 
countries,  and  also  to  the  great  demand  and  high  prices  in  the 
United  States  for  mineral  products  of  all  kinds. 

In  the  Callao-Lima  consular  district  the  exports  of  copper  bars 
to  the  United  States  attained  their  maximum  for  the  history  of 
this  industry  in  Peru,  reaching  a  value  of  $14,198,799,  against  $9,297,- 
155  during  the  preceding  year.  A  notable  increase  appears  also  in 
the  exports  of  guano,  hides,  lima  beans,  sugar,  wool,  and  cochi- 
neal from  this  district. 
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In  the  Mollendo  district,  which  covers  the  southern  part  of  Peru, 
there  was  a  heavy  demand  for  hides  and  skins  of  all  kinds  and 
the  exports  of  wool  and  gold  were  largely  augmented.  There  was, 
however,  a  slight  decrease  in  the  exports  of  rubber  from  this  dis- 
trict. 

The  Peruvian  export  trade  with  the  United  States  in  the  Paita 
consular  district,  which  covers  the  northern  portion  of  Peru,  was 
increased  by  large  exports  of  cotton,  hides,  "  Panama "  hats  and 
kerosene.  The  oil  fields  of  Peru  are  in  this  district.  There  was 
a  slight  decrease  in  the  exports  of  crude  oil,  which  is  attributed  to 
the  fact  that  more  of  the  crude  oil  is  now  being  converted  into 
kerosene. 

In  the  Salaverry  district  the  exports  of  sugar,  copper,  and  tungsten 
t>res  to  the  United  States  were  most  satisfactory,  as  were  also  the 
sales  of  sulphate  of  potash. 

No  merchandise  was  declared  for  export  to  Hawaii  or  the  Philip- 
pines in  1915.    The  declared  exports  to  Porto  Rico  were  valued  at 
$282. 
Sugar  Industry  of  Peru. 

The  year  1915  in  Peru  proved  to  be  most  favorable  for  the  culti- 
vation of  cane  and  the  manufacture  of  sugar  and  its  by-products. 
The  satisfactory  prices  received  during  1914  continued  throughout 
1915  and  the  demand  for  Peruvian  sugar  was  greater.  Many  im- 
provements were  made  in  the  equipment  of  old  factories  and  the 
acreage  under  cultivation  was  largely  increased,  cotton  plantations 
in  some  cases  being  planted  in  cane. 

England  continued  to  be  the  principal  market  for  Peruvian 
sugar,  although  large  quantities  were  shipped  to  the  United  States 
and  Chile  during  1915.  Quotations  at  Liverpool,  per  English  hun- 
dredweight of  112  pounds,  of  Peruvian  granulated  sugar  of  96  per 
cent  polarization  fluctuated  during  1915  between  $1.01  and  $4.74, 
the  latter  high  price  being  reached  in  June.  Nearly  all  Peruvian 
sugar  shipped  to  England  during  1915  was  for  the  account  of  the 
British  Government,  and  was  shipped  in  British  ships  under  Gov- 
ernment charter. 

At  the  present  writing  there  are  no  available  Government  sta- 
tistics covering  the  exports  of  sugar  during  1915,  but  it  is  generally 
estimated  at  about  200,000  tons  (metric).  The  exports  during  1914 
amounted  to  170,668  tons  and  m  1913  to  142,901  tons. 

The  exports  of  Peruvian  sugar  to  the  United  States  during  1915 
increased  more  than  300  per  cent,  being  08,289  tons  in  comparison 
with  20,956  tons  during  the  preceding  year.  It  is  not  improbable, 
should  the  European  w^ar  continue,  that  a  larger  quantity  of  Pe- 
ruvian sugar  will  find  its  w^ay  to  the  United  States. 

One  of  the  greatest  drawbacks  to  this  and  other  agricultural  in- 
dustries of  Peru  has  been  the  abnormal  freight  charges,  the  average 
rate  during  the  latter  part  of  the  year  on  sugar  from  Callao  to  Liver- 
pool being  around  $24  per  ton,  whereas  the  regular  rate  during  nor- 
mal times  is  $6.94  per  ton.  Shippers  were,  however,  glad  to  procure 
space  at  this  high  rate.  On  sugar  from  Callao  to  New  York  the 
rates  were  as  high  as  $15  per  ton,  due  largely  to  the  scarcity  of  sliips 
on  this  coast. 
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Notwithstanding  the  unusual  prosperity  of  the  industry  through- 
out Peru  during  the  hist  two  years,  the  retail  price  of  sugar  here  has 
reached  the  highest  figure  in  many  years,  being  sold  at  present  for 
about  12  cents  gold  per  pound. 

Sugar  Plantation  Statistics. 

The  increasing  importance  of  the  industry  is  made  apparent  by 
the  following  figures  for  1913  and  1914,  the  latest  available : 

During  1913  the  area  of  cane  under  cultivation  was  39,556  hectares 
(97,284  acres).  In  1914  it  had  increased  to  40,728  hectares  (100,643 
acres) . 

The  production  of  sugar  and  chancaca  (raw  sugar)  in  1913  was 
183,954  tons  metric,  which  increased  to  228,055  tons  during  1914, 
an  increase  of  44,100  tons. 

The  output  of  alcohol  and  rum  from  sugar  cane  distilled  in  1913 
was  8,883,567  liters  (2,346,838  gallons),  ^vhich  was  increased  to 
10,861,055  liters  during  1914  (2,869,251  gallons). 

The  average  production  of  sugar  per  hectare  in  1913  was  9.167 
tons;  in  1914  it  increased  to  10.193  tons. 

The  average  production  of  cane  per  hectare  in  1914  was  115  tons, 
and  there  were  19,848  hectares  of  cane  cut.  No  statistics  are  given 
for  the  preceding  year. 

The  average  polarization  for  white  sugar  was  98°  79,  for  gi-anu- 
lated  96°  758,  and  for  muscavado  88°  88. 

The  number  of  men  and  women  employed  in  the  cultivation  of 
cane  during  1913  was  20,942;  in  1914  it  increased  to  21,881. 

The  country's  consumption  of  sugar  and  chancaca  during  1913 
is  stated  to  have  been  35,532  tons,  against  33,071  tons  in  1914.  For 
the  last  two  5^ears  there  has  been  a  decrease  in  the  local  consumption 
of  sugar. 

In  1913  the  exports  of  sugar  and  chancaca  amounted  to  142,901 
tons  metric.     In  1914  it  increased  to  176,670  tons.     The  estimated 
quantity  of  sugar  exported  during  1915  is  approximately  200,000 
tons. 
Poor  Year  for  Cotton  Industries. 

Of  all  the  Peruvian  agricultural  industries  cotton  was  most  af- 
fected by  the  European  war  during  1915.  This  is  the  second  year  the 
Peruvian  planters  have  suffered,  not  so  much  on  account  of  the  pre- 
vailing prices,  but  because  of  limited  demand  for  Peruvian  cotton 
in  European  countries  and  particularly  because  of  tlie  abnormal 
freight  rates  which  prevailed  throughout  the  year,  making  it  prac- 
tically impossible  to  move  the  raw  goods  from  the  seaport  ware- 
houses. 

Peruvian  cotton  is  sold  according  to  the  daily  quotations  on  the 
Liverpool  cotton  market,  which  is  the  best  market  for  this  country's 
product.  The  price  of  "semiaspero"  (fair)  opened  in  January,  1915, 
at  8.4d.  per  pound,  obtaining  a  slight  rise  in  price  until  July,  when  it 
was  quoted  at  9.6d.  per  pound,  closing  in  December  at  the  same  price. 
"Egipto"  (fair)  was  quoted  on  the  Liverpool  market  in  January  at 
5.84d.  per  pound,  gradually  increasing  to  8.73d.  in  December.  The 
highest  price  quoted  in  1914  for  "semiaspero"  was  7d.  and  for 
"  Egipto  "  8.28d.  There  was  an  active  demand  for  Peruvian  "  semi- 
aspero "  cotton  on  the  American  market  during  1915. 
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Following  is  a  statement  of  the  qiiantit}'  and  value  of  the  exports 
of  cotton  from  Peru  in  1915: 


Classification. 

Pounds. 

Value. 

Classification. 

Pounds. 

Value. 

Egipto  (fair) 

27,013,520 
11,791,036 
1,550,469 
5, 167, 786 

$3,269,399 

1, 776, 633 

279,774 

788,032 

Sea  Island 

180,400 
238, 586 

?30  760 

Semiaspero  (fair) 

Lint 

20,653 

.    Total  ..  . 

Mitaflfa ! ! 

46,571,797 

6  165  252 

The  exports  of  all  classes  of  Peruvian  cotton  during  1914  amounted 
to  53,491,771:  pounds. 

In  addition  to  the  quantity  of  cotton,  as  shown  in  the  foregoing 
table,  there  were  13,222  tons  of  cotton  seed  exported,  valued  at 
$455,124,  and  cottonseed  cake  was  exported  to  the  amount  of  7,299 
tons,  valued  at  $443,145. 

The  value  of  Peruvian  cotton  exported  to  the  United  States  during 
the  year  was  $845,219,  of  which  $576,286  was  of  the  "  semiaspero  " 
variety,  which  has  a  coarse  texture.  Great  Britain,  as  usual,  took 
about  90  per  cent  of  the  "  Egipto  "  grade  and  practically  all  of  the 
"  Mitaflfa  "  and  "  Sea  Island,"  also  about  65  per  cent  of  the  "  semi- 
aspero "  exported. 

Of  the  13,220  tons  of  cotton  seed  exported  last  year  8,426  tons  were 
shipped  to  Chile,  where  there  are  cottonseed  oil  factories,  and  4,675 
tons  to  Great  Britain.  Practically  the  entire  output  of  Peruvian 
cottonseed  cake  was  exported  to  Great  Britain,  a  few  sample  ship- 
ments being  made  to  San  Francisco,  Cal. 

High  Freights  on  Cotton. 

Probably  the  greatest  obstacle  to  the  progress  of  this  business 
during  the  last  two  j^ears  has  been  the  abnormal  freight  rate  on  this 
product  between  Peruvian  ports  and  Liverpool  and  New  York.  In 
some  cases  the  rates  were  fully  300  per  cent  higher  than  at  the  out- 
break of  the  war.  To  Liverpool  before  the  war  the  prevailing  freight 
rate  on  raw  cotton  was  between  $19  and  $24  per  long  ton.  It  went 
up  to  $73  per  ton  toward  the  latter  part  of  1915,  and  later  to  $97,  and 
even  at  this  abnormal  charge  tonnage  was  difficult  to  secure  on 
account  of  the  great  scarcity  of  bottoms  on  this  coast  and  also  because 
of  the  risk  involved  on  all  shipping  entering  the  ports  of  the  United 
Kingdom.  As  a  result  of  these  conditions  there  has  been  a  decided 
falling  off  in  the  production  of  Peruvian  cotton  the  last  three  years, 
as  follows:  Year  1913,  production  about  110,000  American  bales; 
1914,  103,000  bales;  1915,  estimated  about  93,000  bales.  Official 
figures  for  1915  are  not  yet  available. 

Cotton  Manufacturing  Industry. 

The  cotton  mills  of  the  country  have  not  suffered  as  much  as  the 
plantation  owners.  They  took  advantage  of  the  low  price  and  small 
demand  for  raw  material  and  operated  their  mills  at  almost  normal 
capacity,  turning  out  ordinary  grades  of  goods  at  a  favorable  time. 
The  result  is  that  the  shops  of  Lima  are,  at  present,  fully  stocked 
with  this  class  of  cotton  goods.  There  are  seven  cotton  mills  in  the 
country,  five  of  which  are  located  at  Lima,  operating  67,900  spindles 
and  2,293  looms.  It  is  estimated  that  about  $2,057,000  is  invested  in 
the  industry  in  all  Peru.  Three  of  the  principal  mills  are  managed 
59003°— 46a— 16 2 
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and  largely  owned  by  a  prominent  American  firm  in  Lima.  They 
manufacture  mostly  gray  sheetings  and  shirtings,  gray  ducks,  ticks 
and  drills,  and  gray  and  colored  checks  and  striped  cloths;  also  blue 
drills,  khaki  drills  and  trousering,  ordinary  grade  of  white  flannel, 
and  white  drills  and  towels.  One  of  the  best  markets  for  these  goods 
is  Bolivia ;  a  small  quantity  is  also  shipped  to  Chile.  The  mills  con- 
sumed raw^  cotton  during  1913  to  the  extent  of  14,000  American  bales , 
11,000  bales  in  1914,  and  about  15,000  bales  during  1915. 

The  machinery  used  is  mostly  British  manufacture,  largely  from 
Walter  &  Piatt,  Howard  &  Bullock,  Asa  Lees  &  Co.,  Hattersley  & 
Co.,  and  William  South  &  Sons,  but  one  of  the  principal  manufac- 
turers of  cotton  goods  in  Lima  recently  informed  this  consulate  that 
he  desired  to  purchase  American  machines  for  the  manufacture  of 
such  goods  as  unbleached  cloth,  drillings,  shirtings,  colored  drills, 
sheetings,  etc.  This  manufacturer  heretofore  imported  all  of  his 
machinery  from  England,  but  has  recently  been  informed  by  two  of 
the  principal  English  manufacturers  that  they  can  not  deliver  any 
cotton  machinery  until  two  months  after  the  close  of  the  European 
war. 
Operations  of  the  Tobacco  Monopoly  of  Peru. 

The  gross  receipts  of  the  Estanco  del  Tabaco,  or  tobacco  monopoly 
of  Peru,  in  1915  are  stated  to  be  $2,281,831.  The  monopoly,  which 
has  existed  since  1904,  has  been  administered  since  1909  by  the  Cam- 
pafiia  Eecaudadora  de  Impuestos  (National  Tax  Collecting  Com- 
pany), under  contract  for  a  period  of  years.  The  territory  in  which 
the  cultivation  of  tobacco  is  permitted  is  designated  by  law,  and  the 
importation  and  sale  of  cigars,  cigarettes,  and  all  forms  of  tobacco 
are  in  tlie  hands  of  this  company.  The  native  tobacco  is  grown 
chiefly  in  the  Provinces  of  Huancabamba  and  Tumbes,  about  619,490 
pounds  being  purchased  from  the  former  district  and  421,600  pounds 
from  Tumbes  in  1915.  Imports  during  the  year  included  596,445 
pounds  from  Ecuador  and  82,895  pounds  from  Honduras.  A  large 
quantity  of  Habana  cigarettes  are  imported  each  year  in  paper  pack- 
ages containing  20  each,  which  are  sold  here  for  24  cents  American 
gold  per  package.  About  8,800,000  cigarettes  were  bought  during 
1915,  and  31,099  Habana  cigars.  English  and  Egyptian  cigarettes 
to  the  number  of  28,583  and  1,166  pounds  of  English  smoking  tobacco 
in  tins  were  also  purchased  by  this  company  during  the  year.  Chi- 
nese tobacco,  put  up  in  packages  of  200  grams  each,  was  imported 
during  the  last  year  to  the  quantity  of  28,935  pounds.  Owing  to  the 
large  Italian  colony  here,  considerable  quantities  of  Italian  cigars  of 
ordinary  grade  are  yearly  imported,  160,000  being  purchased  from 
Italy  by  this  company  during  1915.  It  would  appear  that  our 
American  manufacturers  could  compete  with  this  Italian  product. 

The  Estanco  del  Tabaco  manufactured  during  1915  369,299,052 
cigarettes,  which  cost  on  an  average  74  cents  American  gold  a 
thousand.  It  also  manufactured  152,100  cigars  of  an  ordinary  qual- 
ity. The  American  exporters  of  tobacco  who  may  be  interested  in 
this  business  should  take  up  the  matter  directly  with  Dr.  M.  A. 
Espejo,  aclministrador  del  Estanco  del  Tabaco,  Lima,  Peru, 

Mining  Operations — Copper  Production. 

The  great  demand  in  the  United  States  and  the  belligerent  coun- 
tries for  copper  and  other  minerals  acted  as  a  boom  to  the  mining 
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industry  of  Peru  during-  (lie  year  1915.  Mines  Avhich  previously  had 
been  shut  dov/n  were  reopened  and  hirge  quantities  of  lov.'-grade  ore 
were  handled  as  a  result  of  tlie  u.rgent  demand  and  high  prices  for 
nearly  all  Peruvian  metals. 

The  Cerro  de  Pasco  Mining  Co.,  American  owned,  continues  to  be 
the  largest  copper-producing  mine  in  Peru.  It  handles  about  75 
per  cent  of  the  total  production.  The  Backus  &  Johnston  Mining 
Co.,  which  is  the  second  largest,  turned  out  about  0,000  tons  of  copper 
during  1915.  At  present  there  are  no  available  official  statistics 
giving  the  production  of  mineral  products  of  Peru  for  the  year  1915. 
Comparative  data  of  the  copper  production  for  the  last  three  years, 
obtained  from  reliable  sources,  are  as  folloy^s  (in  long  tons  of  2,240 
pounds)  : 


Grade. 


191-1 


1915 


Fine  copper  bars... 
Fine  copper  matte. 
Fine  coisper  ores... 

Total 


Tons. 

20, 039 

4,396 

2,893 


Tons. 

23, 134 

G70 

1,266 


Tons. 

30,204 
862 
824 


27,328 


25, 070 


31,890 


The  increased  tonnage  in  bars  and  the  decreased  tonnage  in  matte 
and  ores  in  1915  is  due  to  the  operation  of  the  new  Backus  &  Johns- 
ton converting  plant  which  was  installed  in  1914.  About  75  per 
cent  of  the  copper  produced  in  Peru  comes  from  the  Department  of 
Junin  and  14  per  cent  from  the  adjoining  Department  of  Lima, 
which  mines  are  chiefly  owned  or  controlled  by  American  capital. 

Stimulated  by  high  prices  for  copper  the  mining  companies  in- 
creased their  outputs,  reaping  the  benefit  of  previous  improvements 
and  facilities.  At  the  end  of  1915  it  is  stated  that  the  Cerro  de 
Pasco  Co.  was  producing  copper  at  the  rate  of  about  6,000,000  pouuds 
per  month.  This  compan}^,  which  has  a  New  York  office,  imports 
large  quantities  of  machinery,  tinned  foods,  lumber,  coal,  and  cloth- 
ing, mostly  from  the  United  States. 
Price  of  Copper — High  Freight  Rates. 

There  were  decided  fluctuations  in  the  price  of  standard  copper 
during  1915.  The  selling  price,  which  is  largely  regulated  by  the 
Liverpool  market,  was  in  January,  1915,  $281.05  per  ton  for  standard 
copper.  It  went  up  to  $391.36  in  April,  fell  in  August  to  $324.83, 
and  closed  in  December  at  $410.  This  latter  price  w\as  considered 
at  the  time  very  satisfactory.  The  price  paid  now  for  this  metal 
(June,  1910)  is,  however,  around  $603  a  ton. 

From  the  Callao-Lima  consular  district  the  copper  exports  to  the 
United  States  during  1915  reached  the  highest  figure  in  the  history 
of  the  industry  in  Peru,  amounting  to  $14,198,799,  against  $9,297,155 
the  preceding  year. 

One  of  the  great  drawbacks  to  the  development  of  this  industry 
was  the  abnormal  freight  rates  that  obtained  throughout  the  year. 
Not  only  were  the  rates  between  Callao  and  European  and  American 
ports  abnormally  high,  but  it  was  most  difficult  to  procure  sufficient 
cargo  space  on  the  limited  number  of  ships  plying  between  these 
ports. 

The  shipowners  toward  the  latter  part  of  the  year  would  accept 
minerals  for  exportation  based  only  on  their  value ;  that  is,  on  copper 
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in  sacks  with  value  not  exceeding  £25  ($121.60)  per  ton  the  freight 
rate  was  £2  ($9.73)  Callao  to  Liverpool;  and  on  copper  valued  at 
£90  to  £115  ($438  to  $560)  per  ton  the  freight  was  £3  2s.  6d.  ($15.56). 
In  February  of  1916  the  freight  on  the  same  mineral  increased  to  £6 
15s.  ($32.85)  a  ton.  The  prevailing  rate  from  Callao  to  New  York  on 
Peruvian  minerals  during  the  latter  part  of  1915  was  between  $18 
and  $23  per  ton. 

On  metals  valued  at  more  than  £100  ($180)  per  ton  a  rate  of  3 
per  cent  was  charged.  In  February,  1916,  this  charge  went  up  to 
7  per  cent,  and  it  was  difficult  to  get  sufficient  cargo  space  at  that 
rate.  Consequently,  producers  of  low-grade  ores  and  low-priced 
minerals  found  it  impracticable  to  ship. 
Silver  and  Gold  Mining. 

Most  of  title  silver  exported  from  Peru  forms  part  of  the  copper 
shipments.  Only  a  small  portion  is  mined  and  shipped  separately, 
as  in  silver  bars  for  example.  It  happens  in  Peru  most  frequently 
that  silver  is  found  associated  with  copper  and  lead,  therefore  the 
larger  part  of  it  leaves  the  country  in  the  form  of  copper  bars 
and  mattes  and  lead  bars  and  lixiviation  sulphides. 

Silver  ranks  next  in  importance  to  copper  and  constitutes  about 
one-fourth  of  the  Peruvian  mineral  production.  It  owes  its  position 
almost  entirely  to  the  fact  that  the  Peruvian  copper  ores  are  argen- 
tiferous and  the  great  output  of  copper  has  resulted  in  a  larger  silver 
production.  About  81  per  cent  of  the  silver  of  the  country  comes 
from  two  Departments,  and  from  practically  the  same  mines  as  does 
the  copper. 

The  Department  of  Ancachs,  adjacent  to  Junin  on  the  north,  con- 
tributes one-tenth  of  Peru's  silver  output,  chiefly  from  argentiferous 
lead  ores.  This  Department  has  a  great  number  of  comparatively 
small  producers,  both  native  and  foreign. 

The  exports  of  silver  to  the  United  States  in  1915  in  various  forms 
were  valued  at  $724,263. 

Although  the  gold  output  of  Peru  has  considerably  increased  in 
recent  years  and  is  valued  at  nearly  $1,000,000  a  year,  when  analyzed 
the  figures  show  that  the  gold  mining  industrj^  as  such  is  of  little  im- 
portance. Less  than  40  per  cent  of  the  gold  production  comes  from 
precious  metal  deposits,  gold  lodes,  and  placers.  The  remainder 
comes  as  a  by-product  from  the  mining  of  other  ores,  chiefly  copper, 
as  in  the  case  of  silver.  In  fact,  all  the  copper  bars  exported  from 
the  country  are  taxable  according  to  the  percentage  of  gold  and 
silver  they  contain.  The  Department  of  Junin  takes  first  rank,  with 
60  per  cent  of  the  gold  output.  One-half  of  the  entire  gold  ijroduc- 
tion  comes  from  the  copper  ores  of  the  Cerro  de  Pasco  mines.  Sev- 
eral of  the  other  Andean  Departments  maintain  a  small  production 
from  gold  ores  and  gold  placers.  The  most  important  gold  mines  in 
recent  years  are  the  Chuquitambo  near  Cerro  de  Pasco;  Cochasay- 
guas  in  the  Department  of  Apurimac;  and  the  Santo  Domingo  of 
the  Inca  Mining  Co.,  the  mines  being  situated  on  the  eastern  slope 
of  the  Andes  in  tlie  Department  of  Puno.  Most  of  the  mines  are 
equipped  with  modern  gold-milling  machinery.  By  the  recent  law  of 
November,  1915.  an  export  tax  of  £10  ($48.66)  a  kilogram  is  placed 
on  oold. 
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Demand  for  Hare  Minerals — Tungsten. 

Considerable  interest  was  manifested  here  throughout  the  year 
1915  in  locating  and  developing  properties  containing  rare  minerals, 
such  as  tungsten,  vanadium,  molybdenum,  bismuth,  and  antimony. 

The  European  war  has,  of  course,  been  responsible  for  this.  The 
prevailing  prices  are.  the  highest  reached  in  many  years  and  prac- 
tically all  owners  of  rare  minerals  have  been  working  their  mines  to 
the  fullest  extent. 

Prior  to  1910  no  tungsten  was  exported  from  Peru.  In  that  year 
12  tons  were  shipped.  The  demand  has  rapidly  grown  until  at  pres- 
ent there  are  shipments  of  about  345  tons  a  year,  mostly  to  the  United 
States  and  England.  During  the  first  three  months  of  1916  70  tons 
of  concentrates,  running  from  58  per  cent  to  56  per  cent  WO3,  were 
exported  from  the  consular  district  of  Salaverr}^,  and  it  is  not  im- 
probable, should  the  demand  continue  and  high  prices  prevail,  that 
this  quantity  will  be  increased.  A  company  in  Lima  has  at  present  a 
contract  for  the  delivery  of  about  30  tons  per  month. 

Tungsten  was  first  discovered  here  associated  with  gold  in  a  mine 
in  Lircay,  Ayacucho,  and  later  on  in  considerable  quantities  in  the 
mountain  region  of  Pelagatos,  in  the  Province  of  Santiago  de  Chuco, 
where  there  exist  to-day  three  or  four  valuable  mines.  The  mineral 
found  in  I,jrcay  is  tungstate  of  iron  and  manganese  and  that  found 
in  the  north  is  principally  hubnerite  (tungstate  of  manganese) .  The 
rapid  increase  in  the  utilization  of  this  mineral  in  the  manufacture 
of  war  material  and  tools  has  given  it  an  enormous  value  at  the 
present  time.  The  production  for  1916,  should  the  v^ar  continue, 
will  probably  be  at  least  50  per  cent  higher  than  for  the  preceding- 
year.  The  French  Government  is  at  present  manifesting  interest  in 
these  mines.  Recently  Col.  Dogny,  of  the  French  Army,  visited 
the  tungsten-producing  regions  of  Peru  in  the  interest  of  the  fac- 
tories of  Crusot,  belonging  to  Schneider  &  Co.,  France.  In  Decem- 
ber of  1915  there  were  rumors  to  the  effect  that  large  deposits  of 
tungsten  were  discovered  in  the  Puno  region,  and  samples  submitted 
to  the  engineers  at  Lima  proved  it  to  be  wolframite  of  very  pure 
quality.  Nearly  all  the  tungsten  exported  at  the  present  time  is 
shipped  to  the  United  States. 

The  three  principal  mines  are  owned  by  Peruvians  wlto  have  at 
present  a  contract  for  a  few  months  with  a  German  houst  of  Lima, 
which  firm  ships  this  ore  largely  to  a  banking  firm  of  P*'ew  York. 

Vanadium  Exportsr-Rich  Molybdenum  Properties. 

It  seems  that  Peru  is  the  only  country  in  the  world  where  vana- 
dium has  been  found  as  the  principal  element  of  a  deposit.  The 
mines  at  Minasragara,  the  largest  in  the  country,  are  the  property  of 
the  American  Vanadium  Co.  The  exports  of  this  mineral  for  the  last 
five  years  were  as  follows:  Year  1911,  2,251  tons;  1912,  3,018  tons; 
1913  and  1914,  exports  suspended;  1915,  2,526  tons  to  the  United 
States.  The  production  is,  of  course,  controlled  by  the  vanadium 
company,  which  regulates  its  output  according  to  its  demands. 
Larger  quantities,  it  is  stated,  could  easily  be  produced. 

There  exists  a  vast  zone  in  the  Department  of  Junin  where  numer- 
ous veins  of  asphaltite  are  to  be  found,  which  are  analogous  to  the 
grahamite,  gilsonite,  and  albertite  found  in  the  United  States,  with 
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the  peculiarity  that  nearly  all  contain  vanadium,  some  having  as 
much  as  30  per  cent  of  vanadic  acid  in  their  ashes. 

For  several  years  it  has  been  known  that  rich  molybdenum  prop- 
erties had  been  discovered  in  Peru,  but  owing  to  the  difficulty  and 
cost  of  concentrating  this  mineral  by  oil,  and  the  inaccessibility  of 
the  mines,  most  of  them  being  situated  at  an  elevation  of  14,000  feet, 
they  were  not  worked  until  the  heavy  demand  and  higher  prices 
were  created  by  the  European  war.  The  principal  group  of  mines  is 
found  in  the  region  of  llicran  and  Runatullo  in  the  Provinces  of 
Jauja  and  Pluancaj^o,  and  there  are  some  in  the  district  of  Cascas 
in  the  Province  of  Contumaza.  It  may  be  safely  calculated  that  no 
more  than  4  tons  of  this  mineral,  with  83  per  cent  of  molybdenite, 
were  exported  during  1915.  It  brought  as  high  a  price  as  £700  per 
ton. 

It  is  the  belief  here  that  by  the  proper  exploitation  of  the  granite 
rocks  in  certain  zones  important  deposits  of  molybdenum  will  be 
found.  The  export  duty  on  this  mineral,  under  the  new  law,  is  $4.86 
per  ton,  but  it  is  not  improbable  that  when  the  industry  develops 
the  duty  will  be  materially  increased. 

Bismuth  Production  Limited  by  Trust — Antimony  Mines  Active. 

Bismuth  is  exported  in  the  form  of  concentrates  with  20  per  cent 
contents  of  the  metal.  The  San  Gregario  mine  in  the  Cerro  de  Pasco 
zone  is  probably  the  principal  producer,  but  its  production  is  limited 
by  the  fact  that  it  forms  part  of  the  European  bismuth  trust  com- 
posed of  the  refineries  of  Johnson  Mathey  &  Co.,  London ;  the  royal 
foundries  at  Freiberg  and  Oberstein  in  Saxonj^,  and  the  Deutsche 
Gold  &  Silberscheide  Anstalt  at  Frankfurt.  It  is  claimed  this  mine 
furnishes  about  one-twelfth  of  the  world's  bismuth  supply  and  could 
furnish  the  whole. 

The  production  of  bismuth  during  the  last  four  years  was  as  fol- 
lows: Year  1911,  24  tons;  1912,  51  tons;  1913,  25  tons;  1914,  81  tons. 
Official  statistics  of  the  exports  during  the  year  1915  are  not  j^et 
available. 

Antimony  ores  are  worked  only  when  the  price  of  the  metal  reaches 
exceptionally  favorable  quotations.  From  statistics  and  other  data 
it  would  appear  that,  with  the  exception  of  a  shipment  to  the  United 
States  of  7  tons  in  1915,  no  antimony  has  been  exported  from  Peru 
since  1910,  when  49  tons  were  shipped.  At  present,  owing  to  the 
high  price  of  these  ores,  a  period  of  great  activity  in  the  working  of 
the  mines  has  set  in,  especially  in  the  deposits  along- the  railway  line 
to  Cuzco.  According  to  information  these  deposits  are  very  abun- 
dant. A  curious  fact  that  should  be  noted  is  that  nearly  all  the 
f.tibnite  exported  has  been  shipped  to  Japan. 

New  Mining  Law — Export  Tax  on  Minerals. 

Probably  the  most  far-reaching  measure  affecting  the  mining 
industry  of  Peru  during  recent  years  was  the  new  mining  law  (copy 
on  file  in  the  Bureau  of  Foreign  and  Domestic  Commerce),  whereby 
an  export  tax  was  placed  on  nearly  all  minerals  shipped  from  the 
country.  This  law  went  into  effect  on  November  14,  1915.  The 
revenue  it  provides  will  be  derived  largely  from  the  important 
copper-producing  mines  of  the  country,  which  are  owned  principally 
by   American    citizens,   and   control   probably   80   per   cent   of  the 
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copper  output.  The  tax  on  copper  is  based  on  a  graduated  scale. 
That  is,  when  the  price  of  standard  copjoer  in  London  is  from  £60  toi 
£65  ($292  to  $316)  per  ton  the  export  tax  will  be  15s.  ($3.65)  per 
ton  of  1,016  kilos  (2,240  pounds).  Above  £65  ($316)  the  tax  will 
be  2s.  (49  cents)  additional  for  every  pound  sterling  increase  in 
price.  Not  only  does  this  measure  seriously  affect  the  exports  of 
copper,  but  the  gold  and  silver  contained  in  the  copper  bars  exported 

T  cj  O  IsO  ttlXlUlP 

Fine  gold  is  taxed  at  £10  ($48.66)  per  kilo  (2.2  pounds).  The 
gold  contained  in  copper  and  other  metals  pays  a  tax  of  £2  ($9.73) 
per  kilo. 

Silver  is  subject  to  a  tax  of  Is.  a  kilo  when  the  price  in  London  is 
quoted  at  23|-d.  (47  cents)  a  troy  ounce;  above  this  price,  2^d. 
(5  cents)  more  for  each  penny  increase. 

Borates  pay  an  export  duty  of  2s.  (49  cents)  per  ton. 

Petroleum  pays  a  contribution  of  only  Is.  a  metric  ton.  These 
taxes  are  required  to  be  paid  in  drafts  on  New  York  or  London  at 
90  days  sight.  When  the  tax  amounts  to  less  than  £40  ($194.66)  it 
may  be  paid  in  English  gold.  The  Chamber  of  Commerce  of  Lima 
fixes  weekly  the  value  per  ton  of  standard  copper  and  of  the  troy, 
ounce  of  silver,  being  guided  by  the  price  quoted  by  the  London 
Metal  Exchange. 

In  addition  to  this  export  law,  another  measure  was  passed  by^ 
Congress  which  places  customs  duties  on  all  imports  of  mining  ma- 
chinery, which  heretofore  was  free  of  duty.  The  effect  of  these 
measures  will  undoubtedly  be  unfavorable  to  future  investments  of 
American  capital  in  the  mining  industries  in  Peru. 

At  the  present  time  (June,  1916)  the  producers  of  copper  are 
paying  the  Government  on  an  average  of  about  £7  ($34)  per  ton  for 
every  ton  of  standard  copper  exported  from  the  country. 

I  have  been  informed  by  good  authority  that  as  a  result  of  these 
laws  the  amount  of  taxes  Avhich  the  Cerro  de  Pasco  Mining  Co.  alone 
will  pay  to  the  Peruvian  Government  during  the  year  1916,  includ- 
ing the  export  tax  on  copper  and  the  gold  and  silver  contained  in 
coi)per  bars,  and  the  import  tax  on  their  mining  machinery  and  other 
materials,  will  be  about  $1,000,000.  It  is,  however,  early  to  gauge 
what  effect  the  export  duty  on  copper  Avill  have  upon  the  industry* 
So  long  as  the  price  of  copper  keeps  up  the  miner  can  afford  to  pay 
his  quota. 
Operations  of  the  Peruvian  Corporation   (Ltd.). 

The  European  war  has  adversely  affected  both  Peru  and  Bolivia, 
and  as  a  consequence  the  traffic  on  the  various  transportation  lines 
operated  by  the  Peruvian  Corporation  was  seriously  diminished  dur- 
ing the  j'car  ended  June  30,  1915.  There  was  a  decrease  of  $1,194,311 
in  income  as  compared  with  the  j^ear  ended  June  30,  1914. 

The  revenue  account  and  balance  sheet  of  the  corporation  for  the 
financial  year  shows  a  profit  of  $797,317,  after  deducting  the  usual 
charges  and  the  debenture  interest  at  the  reduced  rate  of  4  per  cent. 
A  dividend  of  one-fourth  per  cent  was  paid  on  the  preferred  stock, 
which  amounts  to  $36,498,750.  This  carries  with  it  a  payment  of 
4  per  cent  on  the  debentures,  which  are  valued  at  about  $24,3;'>2,500 
at  the  present  time.  This  corporation  also  carries  common  stock  to 
the  amount  of  about  $48,798,500. 
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The  traffic  lines  operated  by  the  Peruvian  Corporation  are  as  fol- 
lows: The  Central  Eailwav,  which  includes  the  Morococha  Branch 
and  the  Orova-Huancayo  extension;  the  Southern  Eailway,  including 
the  Cuzco  extension;  the  Guaqui-La  Paz  Railway;  the  steamers  on 
Lake  Titicaca  and  River  Desaguadero;  the  Ilo-Moquegua  Railway; 
the  Trujillo  Railway;  Paita  to  Piura  Railway;  the  Pacasmayo  & 
Guadalupe  Railway  (including  the  extension  to  Chilete)  ;  the  Chim- 
bote  Railway;  and  the  Pisco  to  lea  Railway.  It  also  maintains  and 
administers  the  Chira  Canal.  The  temporary  arrangement  with  the 
Peruvian  Government  for  the  working  of  the  Ilo-Moquegnia  Railway 
was  terminated  in  1915,  the  line  being  taken  over  by  the  Government. 

Central  Railway — Southern  Railway. 

The  gross  receipts  on  the  Central  Railway  during  the  year  1915  were 
$1,750,807,  a  decrease  of  $1,056,091  in  comparison  with  the  preceding 
year.  The  working  expenses  were  $1,152,383,  a  decrease  of  $628,586 ; 
the  net  receipts,  $608,493,  a  decrease  of  $428,505  in  comparison  with 
1914.  The  number  of  passengers  carried  during  the  year  was 
2,300,606,  against  2,425,991  in  1914,  a  decrease  of  125,385,  giving  a 
decreased  income  of  $112,076.  The  freight  amounted  to  375,112 
tons,  as  against  461,949  in  1914,  a  decrease  of  86,837  tons;  the  re- 
ceipts on  this  account  being  less  by  $900,490. 

During  the  last  six  months  all  the  copper  smelters  have  been  work- 
ing full  time,  and  the  output  on  the  Central  Railway  is  greater  than 
it  has  ever  been  before.  Imports  at  the  port  of  Callao  have  also 
largely  increased,  and  this  fact  should  affect  this  railway  favorably 
during  1916. 

The  operations  of  the  Southern  Railway,  Avhich  extends  from  the 
port  of  Mollendo  to  Lake  Titicaca,  with  a  branch  line  to  Cuzco,  were 
very  unsatisfactory  during  1915.  The  gross  receipts  were  $1,127,247, 
in  comparison  with  $1,769,585  in  1914,  showing  a  loss  for  the  year 
of  $642,338.  The  working  expenses  were  $803^413  in  1915,  in  com- 
parison with  $1,139,383  du.ring  the  preceding  year,  or  a  loss  of 
$335,970.  The  number  of  passengers  carried  during  1915  was  211,678, 
which  compares  with  269,116  in  the  previous  vear,  a  decrease  of 
57,438.  The  freight  traffic  amounted  to  106.151  tons,  against  142,298 
in  1914,  a  decrease  of  36.147  tons. 
Trujillo  Railway — Paita  to  Piura  and  Other  Lines. 

Notwithstanding  the  crisis  and  shrinkage  in  the  import  traffic, 
there  was  a  large  increase  in  the  tonnage  of  sugar  traffic  on  the  Tru- 
jillo Railway.  This,  however,  was  carried  at  a  lower  rate.  The  net 
receipts  of  this  road  during  1915  amounted  to  $98,385,  against 
$119,263  in  1914,  showing  a  loss  for  the  year  of  $20,878.  The  number 
of  passengers  carried  amounted  to  492,803,  compared  with  547,230 
during  the  preceding  j^ear.  The  freight  traffic  amounted  to  142,341 
tons,  against  141,747  tons  in  1913-14,  an  increase  of  594  tons.  There 
was  an  increase  of  about  14,000  tons  in  the  transport  of  sugar.  Ar- 
rangements vrere  concluded  with  the  Government  during  the  year  for 
the  acquisition  of  the  Salaverry  Mole  by  a  company  in  -which  the 
corporation  will  have  a  preponderating  interest. 

The  Paita  to  Piura  Railway  is  the  most  northern  of  the  Peruvian 
corporation's  undertakings  in  Peru.  The  dividends  paid  on  its  shares 
were  2^  per  cent  compared  with  7  per  cent  in  the  previous  year, 
representing  a  reduction  of  $11,629  in  the  amount  brought  into  the 
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corporation's  account.  The  net  receipts  of  this  road  for  the  year  1915 
amounted  to  $43,139  against  $72,453  during  the  preceding  year,  a 
decrease  of  $29,314.  The  goods  traffic  amounted  to  48,816  tons  in 
1915,  against  62,827  tons  in  the  preceding  year.  The  number" of  pas- 
sengers carried  was  86,902,  against  96,199  in  the  previous  year.  The 
fall  in  gross  receipts  has  been  mainly  owing  to  the  large  decrease  in 
imports  at  the  port  of  Paita. 

The  Guaqui-La  Paz  Railway  connects  the  capital  of  Bolivia  with 
Lake  Titicaca.  The  net  receipts  of  this  branch  during  1915  amounted 
to  $44,897,  against  $185,786  during  the  preceding  year,  a  decrease  of 
$140,889.  The  number  of  passengers  carried  was  99,180,  against 
114,306  in  the  previous  year.  In  the  freight  traffic  there  was  a  de- 
crease of  23,748  tons. 

The  traffic  of  the  company's  steamers  on  Lake  Titicaca  and  Eiver 
Desaguadero  was  naturally  affected  in  consequence  of  the  decreased 
business  of  the  Southern  Railway,  of  which  these  steamers  are  only  a 
connecting  link.  The  net  receipts  during  the  year  amounted  to 
$19,720,  against  $113,528  in  1914,  a  decrease  of  $93,808.  The  freight 
traffic  compared  with  that  of  the  previous  year  showed  a  decrease  of 
25,500  tons,  and  receipts  fell  off  by  $156,882.  The  number  of  passen- 
gers decreased  by  1,862. 

The  net  profits  on  the  Pacasmayo  &  Guadalupe  Railway  (includ- 
ing the  extension  to  Chilete)  for  1915  were  $2,715  less  than  the  pre- 
vious year,  owing  to  the  low  rate  of  exchange,  but  there  was  a  small 
increase  in  the  net  currency  results  owing  to  the  economy  effected  in 
working.  The  Chimbote  Railway,  a  small  branch,  continues  to  show 
an  annual  loss,  which  amounted  to  $4,277  during  the  year  1915. 
*  The  income  from  the  Pisco  to  lea  Railway  amounted  during  the 
year  1915  to  $22,133,  against  $35,264  in  1914.  or  a  decrease  of  $13,131. 
The  income  represents  30  per  cent  of  the  gross  receipts,  payable  to  the 
corporation  by  the  lessee. 

The  corporation  has  also  had  an  unsuccessful  year  in  the  Perene 
Colony,  owing  to  a  small  coffee  crop,  occasioned  by  unusually  quick 
falls  of  temi:»erature,  to  the  failure  of  the  local  markets,  and  to  the 
excessive  freight  rates  on  coffee  to  England. 

Guano  Exports. 

The  income  from  guano  during  the  year  ended  June  30,  1915,  is 
giA'en  at  $665,947,  all  of  which  was  shipped  from  Peru  in  1914,  most 
of  it  prior  to  the  war,  or  before  the  effects  of  the  war  were  felt.  The 
corporation  estimates  the  shipment  for  the  current  year  at  about  one- 
half  of  the  above  amount. 

The  corporation  has  recently  had  some  difficulty  with  the  Govern- 
ment concerning  the  actual  amount  of  guano  shipped  to  date,  claim- 
ing that  about  750,000  tons  are  still  due  under  the  contract.  A  com- 
mittee in  London  has  now  been  appointed  by  the  Peruvian  Govern- 
ment to  examine  the  books  of  the  corporation  and  verify  its  statement 
of  the  total  quantity  of  guano  shipped. 

In  February,  1915,  a  law  was  passed  by  the  Peruvian  Congress 
and  approved  by  the  President  declaring  a  preferential  right  in 
favor  of  the  national  agriculturists  over  the  guano  ceded  to  the  bond- 
holders by  their  contract  of  January  11,  1890,  for  the  cancellation  of 
the  external  debt.  By  this  law  it  would  appear  that  the  privileges 
of  the  corporation  would  be  seriously  affected  and  that  the  Peruvian 
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Government  would  have  the  viglit  to  sell  the  guano  for  their  account 
to  the  agriculturists  of  the  Eepublic.  The  corporation  made  vigorous 
diplomatic  protests  against  the  annulment  of  this  privilege,  and  in 
consequence  was  permitted  to  make  limited  shipments  during  1915 
under  special  conditions. 

The  annuity  of  $389,320  per  annum,  payable  by  the  Government 
of  Peru  to  the  corporation  under  the  contract  of  June  20,  1907,  has 
not  been  paid  since  the  monthly  installment  for  December,  1914.  It 
is  claimed  that  the  conditions  of  the  finances  of  Peru  have  made  it 
impossible  to  continue  these  payments  for  the  time  being.  The 
Peruvian  Government  also  owes  the  corporation  the  sum  of  $123,609 
in  connection  with  its  share  in  a  joint  loan  made  to  the  Government 
in  1914.  The  Government  has  postponed  the  further  amortization 
and  interest  on  this  loan  but  has  promised  to  resume  paj'ment  of 
interest  without  amortization  from  January  1,  191G.  It  is  believed 
it  is  the  intention  of  the  Government  to  pay  the  arrears  on  the  an- 
nuitv  from  the  proceeds  of  a  loan  which  it  is  expected  to  obtain 
in  the  United  States.  This  matter  is  causing  the  corporation  some 
anxiety,  but  it  seems  to  be  the  opinion  of  the  directors  of  the  concern 
that  the  worst  of  the  crisis  in  Peru  has  passed,  or  is  passing,  as  there 
is  an  increase  in  the  gross  receipts  of  the  principal  railroads  up  to 
December  31,  1915,  of  about  $170,325,  and  the  general  business  out- 
look for  1916  is  more  favorable. 

Lima  light,  Power  &  Tramways  Co. 

The  operations  of  the  Empresas  Electricas  Asociadas  (Lima 
Light,  Power  &  Tramways  Co.),  which  holds  practically  a  monopoly 
of  the  electric  railway,  power,  and  light  in  Lima.  Callao,  and  several, 
of  the  surburban  towns,  show  a  small  general  decrease  for  1915. 
The  bonds  of  this  company  are  largely  held  in  London,  but  there  is 
also  considerable  local  and  American  capital  invested  in  it.  The  net 
profits  for  1915,  after  setting  aside  the  sum  of  $141,129  for  the 
amortization  account  and  writing  the  sum  of  $204,393  off  the  books 
against  bad  debts,  etc.,  amounted  to  something  over  $145,950,  but 
owing  to  the  agreement  made  with  the  bondholders  in  London  where- 
by the  amortization  service  on  the  bonds  was  suspended  from  June 
30,  1914,  for  a  period  of  two  years,  no  diA'idends  may  be  distributed 
from  profits  during  this  period. 

The  amount  of  bonds  still  outstanding  of  the  original  issue  of 
$5,839,800  is  $5,311,590,  drawing  5-|  per  cent  interest.  Dividends 
paid  by  this  company  from  1908  up  to  the  first  quarter  of  1914,  Avhen 
payments  were  suspended,  have  been  as  follows:  Three  per  cent,  6 
per  cent,  6  per  cent,  44  per  cent,  41-  per  cent,  5|-  per  cent,  5^  per  cent, 
4^  per  cent,  1  per  cent.  The  gross  income  for  the  year  1915  amounted 
to  $1,880,035  against  $1,913,469  for  1914,  a  decrease  of  $33,434.  Of 
this  amount  $836,045  represents  the  cost  of  operation  during  1915, 
against  $804,233  in  1914,  an  increase  of  $31,812.  The  directors  of  the 
company  consider  the  results  of  operation  for  1915  as  satisfactory  in 
view  of  the  exceptional  conditions  of  economic  disturbance  which 
characterized  the  year. 

Electric  light  and  Power  Service. 

The  gross  revenues  derived  from  this  service  in  1915  amounted  to 
$751,023  against  $741,785  in  1915,  an  increase  of  $9,238.  The  costs 
of  exploitation  in  1915  amounted  to  $245,051  against  $218,225  during 
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the  preceding  year,  an  increase  of  $26,826.  Tlie  net  revenue  in  1915 
amounted  to  $505,973  against  $523,561  in  1914,  a  decrease  of  $17,588. 
As  in  previous  years  this  section  of  the  business  was  least  affected 
by  the  extraordinary  conditions  ruling. 

Tramway  Service — Freight  Lines, 

The  general  results  of  the  urban  and  interurban  tramways  service 
w^ere  as  follows:  The  gross  revenues  in  1915  amounted  to  $997,641 
against  $997,712  in  1914,  a  decrease  of  $71.  The  cost  of  exploitation 
amounted  to  $614,154  against  $585,465  in  1914,  an  increase  of  $28,689. 
The  net  revenue  in  1915  amounted  to  $383,487  against  $112,246  in 

1914,  a  decrease  of  $28,759.  These  figures  represent  the  Lima  Urban 
Tramwa3%  the  line  from  Lima  to  Chorillos,  the  Lima-Callao  and 
Magdalena  tramways.  The  net  revenues  show  a  decrease  in  all  cases 
except  the  Magdalena  line,  on  which  there  was  a  net  increase  of 
$8,059,  the  revenues  for  1915  being  $15,686,  against  $7,627  in  1914. 
This  showing  is  attributed  to  the  low  tariff  and  the  growing  popu- 
larity of  Magdalena  as  a  place  of  residence. 

The  gross  revenues  from  the  freight  railways  in  1915  amounted 
to  $131,371  against  $173,971  in  1914,  a  decrease  of  $42,600.  The 
running  expense  inl915  amounted  to  $146,244,  against  $164,223  in  1914, 
a  decrease  of  $17,979.  The  net  loss  in  1915  amounted  to  $14,873, 
against  a  net  revenue  of  $9,747  in  1914,  a  decrease  of  $24,620.  No 
section  of  the  company's  service  suffered  a  greater  commercial  de- 
pression than  the  freight  lines  during  the  last  year,  owing  to  the 
paralysis  of  the  maritime  movement  and  the  decrease  in  the  A'olume 
of  imports  at  the  port  of  Callao. 
Finances  of  Empresas  Electricas  Asociadas — Equipment 

The  agreement  made  with  the  bondholders  and  approved  at  the 
general  meeting  of  stockholders  of  the  Empresas  Electricas  Asociadas 
on  November  27,  1914,  was  strictly  complied  with  during  the  year 

1915.  The  company  has  dedicated  its  available  revenues  to  the  pay- 
ment of  its  floating  debt.  It  hopes  to  reestablish  in  1916  the  pay- 
ment of  dividends  to  the  shareholders  and  is  at  present  negotiating 
through  the  London  committee  the  modification  of  the  existing 
agreement  with  the  bondholders  of  the  company.  At  the  last  general 
meeting  of  the  company  the  sum  of  $141,128  was  set  aside  for  depreci- 
ation of  property  and  limitation  of  concessions.  The  sum  of  $63,264 
was  also  written  off  the  books  against  bad  debts. 

The  Empresas  Electricas  Asociadas  also  owns  the  Lima  Gas  Co. 
the  operations  of  which,  owing  to  the  high  price  of  coal  and  the  diffi- 
culty of  securing  supplies,  have  not  shown  favorable  results  during 
1915. 

The  total  length  of  the  company's  lines  is  136.265  kilometers.  The 
number  of  interurban  cars  in  operation  was  52,  of  urban  cars  75. 
The  freight  transported  in  1915  amounted  to  179,450  metric  tons, 
against  226,689  tons  in  1914.  There  were  11,830  consumers  of  light 
at  fixed  rate  in  1915,  against  11,550  in  1914;  the  consumers  of  light 
using  meters  numbered  3,505  in  1915,  against  3,187  in  1914;  con- 
sumers of  power,  498  in  1915,  against  467  in  1914. 

This  company  uses  large  quantities  of  American  electrical  equip- 
ment and  goods,  and  most  of  the  new  cars  installed  in  recent  years 
have  been  of  American  manufacture,  especially  the  modern  high- 
power  cars  on  the  suburban  lines. 
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Shipping  at  Callao. 

As  was  to  be  expected,  there  ^vas  a  general  falling  off  in  shipping 
at  Peruvian  ports  during  1915  in  comparison  with  the  preceding  year. 

Steam  vessels  numbering  458  with  a  tonnage  of  958,521  entered  the 
port,  against  559  with  a  tonnage  of  1,320,180  during  1914;  sailing 
vessels  numbering  74  of  54,509  tons  entered  during  1915,  in  com- 
parison with  140  vessels  of  139,197  tons  during  the  year  1914. 

Only  7  American  sailing  vessels  entered  Callao  from  North  Pacific 
ports,  in  comparison  with  31  during  the  preceding  year.  During  a 
normal  year  there  are  35  to  40  American  sailing  vessels  in  Callao,  all 
of  which  transport  lumber,  returning  to  the  States  in  ballast.  Of 
steamers,  however,  although  there  has  been  a  general  falling  off  in 
the  total  number  of  all  nationalities  entering  this  port  during  1915, 
there  Avas  a  noticeable  increase  in  the  number  of  American  registry, 
numbering  40,  in  comparison  with  13  during  the  year  1914.  This 
American  service  has  been  mostly  increased  between  United  States 
Pacific  ports  and  this  coast. 

This  is  the  largest  number  of  American  steamships  that  has  visited 
Callao  for  man}'  years,  and  as  a  consequence  the  imports  from  the 
United  States  have  materially  augmented. 

Coinage  of  Gold  and  Silver. 

There  was  a  noticeable  decrease  in  the  circulation  here  of  both  gold 
and  silver  during  the  year  1915,  which  may  be  attributed  to  the  de- 
preciated value  of  the  paper  money  issue  of  1914  and  to  the  hoarding 
of  both  gold  and  silver  coin  by  the  large  Asiatic  and  Italian  colonies, 
who  conduct  the  retail  trade  of  the  country.  In  fact,  gold  coin,  which 
was  seldom  seen  in  circulation  during  the  year,  was  at  a  premium  as 
high  as  4  per  cent,  and  silver  money  also  Avas  scarce. 

The  national  mint  coined  during  the  year  1915  silver  soles,  half 
soles,  and  one-fifth  sole  pieces  to  the  value  of  $984,044,  which  was 
largely  in  excess  of  the  amount  coined  the  preceding  year.  During 
the  same  period  there  were  91,233  Peruvian  gold  pounds  minted  and 
3,754  one-fifth  pound  gold  pieces,  the  total  value  being  £91,983.8. 
Owing  to  the  high  exchange  on  London  and  New  York  during  most 
of  the  year  no  gold  coin  was  imported.  The  law  prohibiting  the  ex- 
portation of  gold  coin,  which  went  into  effect  shortly  after  the  war 
began,  is  still  in  force. 
Financial  Situation  of  Peru. 

The  financial  situation  of  the  country  during  the  early  part  of  1915 
Avas  far  from  satisfactory.  Both  the  banking  and  commercial  insti- 
tutions suffered  during  the  first  seven  months  of  the  .year,  exports 
were  below  normal,  imports  had  fallen  off  considerably^,  and  ex- 
change had  reached  almost  prohibitive  rates.  With  the  change  of 
Government  in  August  and  the  inauguration  of  the  new  President,  in 
whom  the  business  community  and  public  in  general  have  great  con- 
fidence, there  followed  an  immediate  curtailment  of  unnecessary 
Government  expenses,  and  the  introduction  of  a  sound  financial 
policy  hy  the  Minister  of  Finance.  With  the  national  finances 
strengthened,  a  genuine  feeling  of  optimism  throughout  the  country 
was  created  during  the  latter  part  of  the  year. 

Probably  the  most  significant  and  far-reaching  economic  measures 
made  effective  by  the  new  administration  during  the  latter  part  of 
1915  were  a  series  of  laws  increasing  the  import  duty  on  certain 
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articles  and  establishing  a  somewhat  burdensome  export  tax  on 
mineral  and  agricultural  products,  particularly  the  former,  which 
immediately  resulted  in  a  material  increase  of  the  national  revenues 
and  has  been  undoubtedly  the  prime  factor  in  adjusting  the  complex 
exchange  situation. 
Commercial  Earnings  in  1915. 

The  adverse  effect  of  the  European  war  upon  the  commercial  and 
industrial  development  of  the  country  during  1915  appears  in  the 
following  table,  which  shows  the  profits  earned  by  the  principal 
banking  and  commercial  organizations  in  comparison  with  the  pre- 
ceding year  (data  furnished  by  the  Chamber  of  Commerce  of  Lima)  : 


Institution. 


Banks: 

Bank  of  Peru  and  London 

Italian  Bank 

Intel-national  Bank 

Popular  Bank 

Caja  de  Ahorros  (Savin?;   i'.ank) 

Caja  de  Depositos  (Government  Depositary) 

Insurance  companies: 

R  imac  Insurance  Co 

Internatinna)  i  nsurance  Co 

Italia  i nsurance  Co 

Peru  fnsuranee  Co 

Popu lar  I nsu  ranee  Co 

Ur^ana  Tnsurance  Co 

Naf^innal  Insurance  Co 

Commercial  companies: 

Crrriilo  ETipotecario  (Mortgage  Co.) 

Peru  ian  Tckphone  Co 

Empresas  F14ctricas  (1  iraa  Light,  Power  &  Tramway  Co.). 

Compaaia  Recaudadora  (Tax  Collecting  Co.) 

Compaaia  Salincra  (Salt  Monopoly) 


$288, 805 

$186, 204 

92, 689 

81, 461 

19, 558 

18,698 

67,525 

43,180 

26,306 

18,606 

81,252 

81,251 

70,567 

73,4.53 

68,582 

41,. 582 

32,065 

17,849 

36,  498 

9,013 

33,989 

9,744 

9,766 

16,098 

4,480 

173 101 

14, 986 

38,393 

15, 287 

420, 683 

288, 674 

628, 300 

625,949 

40, 822 

38,297 

Abnormal  Exchange  Rates. 

The  abnormal  rise  in  exchange  throughout  the  whole  of  1915  was 
an  important  factor  in  the  financial  situation  and  had  its  depressing 
effect  on  the  import  and  export  trade  and  commerce  in  general 
throughout  the  republic.  Some  attribute  it  to  the  lack  of  confidence 
in  the  paper  money  issue,  which  created  a  scarcity  of  both  silver  and 
gold  coin.  A  singular  thing  about  the  abnormal  exchange  situation 
Avas  that  during  practically  the  whole  year  the  exports  were  gTeater 
than  the  imports.  It  is  therefore  evident  that  in  this  complex  prob- 
lem of  exchange  causes  of  a  different  order  had  exercised  influence 
in  maintaining  unfavorable  conditions  for  commerce. 

As  will  be  seen  by  the  following  table,  the  exchange  rates  for 
Peruvian  pounds  during  1915  fluctuated  wildly.  These  rates,  fur- 
nished by  the  Chamber  of  Commerce  of  Lima,  are  an  average  set 
by  the  local  banks,  but  in  many  personal  transactions  as  much  as 
12  per  cent  premium  was  paid  for  90-day  sight  drafts  on  London, 
wdiich  at  times  were  not  procural)le  even  at  that.  In  some  cases  a 
15  per  cent  premium  was  paid  for  3-day  sight  exchange  on  NeAV 
York: 


On- 


Peruvian  rate. 


Lowest.    Highest 


London,  90  days'  sight ...  — 

France,  90  days' sight 

Italy,  90  days'  sight , 

Spain,  90  days'  sight , 

Germany,  90  days'  sight 

United  States,  .30  days'  sight 
United  States,  3  days'  sight. . 


.per  cent.. 
. . .  francs . . 

liras.. 

..pesetas.. 
.  ..marks.. 


0.7J 
23.75 
24.20 
22.75 
20.30 
$4. 38 
$4.36 
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22.40 

22.40 

20.  .30 

18.25 

S4. 14 

$4.12 
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The  foregoing  rates  were  maintained  up  to  about  the  end  of  Jan- 
uary, 191G,  Avhen  they  began  rapidly  to  descend  to  normaL  In  the 
early  part  of  February,  191G,  90  days  on  London  was  at  par  and 
sight  drafts  on  New  York  were  selling  at  $4.68.  In  June,  1916,  the 
exchange  on  foreign  countries  was  at  a  slight  premium. 

There  is  no  doubt  that  the  favorable  reaction  in  the  exchange 
situation  was  largely  caused  by  the  enactment  of  the  new  law  which 
requires  the  export  tax  on  mineral  and  agricultural  products  to  be 
paid  in  drafts  on  New  York  and  London,  the  Government  selling 
them  on  the  open  market.  In  normal  times  the  rate  here  for  90- 
day  drafts  on  London  was  I-  per  cent;  for  90  days  on  New  York, 
$4."T9. 
Customs  Receipts  and  Other  Government  Revenues. 

The  total  customs  revenues  of  the  eight  principal  maritime  custom- 
houses on  the  coast  and  the  customhouse  at  Iquitos  on  the  Amazon 
Kiver  during  1915  amounted  to  $3,407,293,  in  comparison  with  $5,- 
002,863  the  preceding  year,  showing  a  decrease  of  $1,591,559,  or  about 
34  per  cent.  The  customs  receipts  for  the  j'ear  1913,  which  was  a 
normal  year,  were  $6,117,843.  There  has  been,  however,  an  advance 
in  these  revenues  during  the  first  three  months  of  1916,  which  is 
attributed  to  the  new  export  tax  on  minerals  and  agricultural  prod- 
ucts, which  have  recently  risen  largely  in  jDrice. 

The  Minister  of  Finance,  in  January,  1916.  estimated  that  the 
revenues  during  1916  from  the  export  tax  on  minerals  and  agri- 
cultural products  and  the  new  tax  of  10  per  cent  ad  valorem  on  im-' 
ported  engines,  railway  material,  etc.,  will  be  approximately  $1,398,- 
233.  In  addition  to  this  he  calculated  that  the  revenues  during  1916 
from  the  additional  surtax  of  ^  of  1  centavo  per  kilogram  now  im- 
posed at  the  customhouses  at  Callao  and  Mollendo  will  amount  to 
$38,985  a  year,  while  as  a  result  of  the  recently  enacted  law  increas- 
ing the  Peruvian  consular  tariff  fees  from  1  per  cent  to  2  per  cent 
it  is  estimated  that  the  revenues  from  this  source  will  be  about  $110,- 
000  during  the  year  1916. 

Budget  Estimates  for  Year  1916. 

In  October,  1915,  the  Minister  of  Finance  submitted  to  Congress 
his  estimates  of  the  re"\'ennes  and  expenditures  of  the  Government 
during  the  year  1916,  calculating  the  total  revenue  of  the  EeiDublic  at 
$13,076,042  and  expenditures  at  $13,413,619  and  showing  an  apparent 
deficit  of  $337,577.  His  estimates  are  based  on  the  revenues  of  the 
preceding  year,  and  the  various  sources  listed  are  the  maritime  and 
river  customs,  government  monopolies,  government-owned  wharves, 
telegraph  and  postal  service,  tax  paid  by  the  Peruvian  Corporation, 
police  and  judicial  fines,  warehouse  charges  from  grain  deposits,  gen- 
eral taxes,  school  tax  from  municipalities,  tax  on  ^Daper  money  is- 
sued and  on  explosives. 

National  Expenditures,  1915  and  1916. 

The  estimated  expenditures  of  the  various  branches  of  the  Govern- 
ment for  the  year  1916  are  set  forth  in  the  following  table.  It  will 
be  noted  that  the  appropriations  for  the  Departments  of  War, 
Finance,  and  Justice  have  been  materially  reduced,  which  would 
indicate  that  President  Pardo's  program  of  retrenchment  in  national 
expenditures  is  being  put  into  effect.     There  is  a  decrease  in  the 
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appropriations  for  1916,  in  comparison  with  the  previous  year,  of 
$1,056,816,  viz : 


Purpose. 

1915 

1916 

Increase  (+)  or 
decrease  (—). 

Legislation 

$476,  a33 
2, 320, 023 

258, 153 
2, 339, 623 
4,852,739 
3,524,273 

698.991 

55476, 633 
2,457,643 

275,962 
2,286,279 
4,509,919 
2, 777,  706 

629,477 

Government 

+  $137,621 

4-      17,809 

Justice 

—      53, 344 

Finance 

—    342,819 

War  and  marine 

—    746. 569 

Interior 

-      69, 514 

Total 

14, 470, 435 

13,413,619 

—1,056,816 

The  apparent  deficit  shown  in  the  above  table  is  to  be  offset  by 
the  three  new  forms  of  taxation  already  referred  to — namely,  increase 
of  the  fees  of  Peruvian  consular  officers  from  1  per  cent  to  2  per  cent, 
doubling  the  revenues  of  the  Peruvian  consular  service;  a  tax  of 
one-fifth  of  1  centavo  per  kilo  imposed  at  the  customhouses  of  Callao 
and  MoUendo  on  all  imports  for  national  consumption;  and  a  new 
tax  of  10  per  cent  ad  valorem  on  a  long  list  of  imports,  mostly 
machinery,  which  heretofore  were  free  of  duty.  It  is  estimated  that 
this  additional  duty  alone  will  provide  a  revenue  of  approximately 
$407,000  a  year. 

Public  Debt  of  Peru. 

Probably  the  most  important  financial  statement  issued  during 
the  year  Avas  that  of  the  Minister  of  Finance  on  December  16,  1915, 
in  which  he  laid  before  the  Chamber  of  Deputies  the  clearest  and 
most  concise  exposition  of  the  state  of  the  national  debt  of  Peru 
that  has  been  obtainable  for  several  years. 

From  this  statement  it  appears  that  there  rest  over  the  State  30 
heavy  obligations,  which  may  be  classified  in  7  groups,  showing 
total  liabilities  of  $41,801,672,  part  of  which  require  an  annual 
service  of  $3,344,439,     The  statement  follows: 


Classification. 


Balance  on 

Dec.  31, 

1915. 


Annual 
interest  and 
amortiza- 
tion. 


Internal  debt: 

Consolidated  loans  fJime  12,  1889) 

Mo;tga4jed  deeds  (since  I>ec.  17,  1898) 

Pensions,  ctiaplaincies,  with  interest 

Recognized  credits  (suspended  since  1913) 

Puch  &  Co.  credit  (Oct.  10,  1910) 

Bonded  debt: 

Salt  loan  (Empresito  de  la  Sal) 

Peruvian  S.  S.  Co.  loans  (2) 

Grace  &  Co.  syndicate  loans  (2) 

G  ildermeister  &  Co.  loan 

Bank  obligations: 

Bank  of  Peru  and  London  (advances) 

Joint  loan  from  Bank  of  Peru  and  London,  German  Bank, and  International 
Bank  ( .\  ov .  20,  1912) 

Loans  effected  by  the  local  banks  and  the  Caja  de  Ahorros  (Savings  Bank), 
Aug.  20,  1914 

Loan  from  the  German  Bank  (Mar.  26,  1915) 

Loan  from  the  Popular  Bank  (June  4,  1915) 

Advance  by  the  Caja  de  Depositos  and  Consignaciones  (Jan.  27,  1913,  and 

Jan.  23, 1914 ) 

Tax  collecting  company  obligations: 

Loan  of  April,  1913 

Drafts  for  account  of  revenues  of  the  company  to  June  30,  1915 

For  manufacture  of  tobacco 

Advances  on  semimonthly  payments  (January  to  August,  1915) 


$1,877,564 
346.356 
135.416 
113. 631 
632, 615 

5,402.649 

2, 733. 611 

1, 505, 938 

217, 785 

378, 110 

1, 760, 540 

2, 189, 925 
875, 970 
124, 096 

184, 570 

6, 058, 793 
966, 564 
551,600 
318,387 


$129, 480 
121,663 


408. 786 
255. 491 
859. 382 
153, 878 

37,811 

127,335 

322, 162 

234,078 

35, 038 

34,065 

421,115 
72, 491 
44, 128 
31,838 


UNIVERSITY  OF  FLORIDA 


3  1262  08491  2574 


24 


SUPPLEMENT   TO   COMMERCE   REPORTS. 


Classification. 


Sundry  loans: 

Fiscal  Warehouse  Administering  Co.  (Jan.  16, 1913,  and  Aug.  24,  1915) 

Guano  Administering  Co. advanceon  product  of  company  to  December,  1915 

Peruvian  Corporation,  contract  for  pier  at  Salaverry  (June  18, 1915) 

Floating  debt: 

Schneider  &  Co.,  balance  in  favor  of 

Bondholders  of  the  Lima  to  Huacho  K.  R 

Peruvian  Corporation,  monthly  payments  stipulated  in  1907  contract 

Treasury  obligations,  value  in  circulation 

^'arious"treasury  bills  (January  to  August,  1915) 

International  postal  debts  (from  1913  to  date) 

Budget  balances  from  1908  to  1913 

Due  on  budget  appropriations  for  1914 

Due  on  budget  appropriations  for  1915 

Claims: 

French  claims  submitted  to  The  Hague  tribunal  for  decision 

RESUME. 

Internal  debt 

Loans 

Obligations  to  the  banks 

Obligations  to  the  Tax  Collecting  Co 

Sundry  loans 

Float ing  debt 

Total 

Claims 

Grand  total 


Balance  on 

Dec.  31, 

1915. 


41,801,072 


Annual 
interest  and 
amortiza- 
tion. 


S14.5,995 

359, 540 

77,864 

1,459,950 
364, 988 
389,320 
381,534 
319,072 
48,665 

3,554,350 
624,375 

2,189,925 

4, 866, 500 

3,419,440 
10,195,110 
5,513,210 
7,891,830 
583,398 
9,332,184 

130, 172 
23,359 

251,142 

1,677,538 

790,005 

572, 222 

53,532 

36,935,172 
4, 866, 500 

3,344,439 

3,344,439 


Th  above  obligations  are  to  be  paid  in  part  from  the  proceeds  of  a 
loan  of  $15,000,000,  which  the  Executive  was  authorized  to  contract 
in  the  United  States. 

American  Bank  for  lima. 

For  the  last  two  years  this  consulate  has  pointed  out  in  various 
reports  and  dispatches  the  urgent  necessity  and  the  exceptional 
opportunity  for  the  opening  of  a  branch  of  a  stable  American  bank- 
ing institution  in  Lima.  Some  hesitancy  on  the  part  of  the  American 
bankers  was  noted  at  first,  owing  partly  to  the  recent  large  circulation 
of  a  depreciated  paper  currency  and  the  disappearance  of  gold  coin. 
With  the  improved  financial  situation,  however,  renewed  interest  in 
the  Peruvian  financial  situation  was  shown  by  American  bankers. 
In  May,  191G,  an  agent  of  the  Mercantile  Bank  of  the  Americas  (Ltd.) , 
with  headquarters  at  New  York,  notified  President  Pardo  that  it 
Avas  the  intention  of  an  American  syndicate  to  establish  such  a  bank 
in  Lima.  This  institution  has  now^  been  incorporated  under  the. law 
of  the  State  of  Connecticut,  under  the  name  of  Banco  JNIercantil 
Americano  del  Peru.  Its  authorized  capital  stock  is  1,000,000 
Peruvian  pounds  ($4,806,500),  and  to  begin  operations  it  has  a  paid- 
up  capital  stock  of  100,000  Peruvian  pounds  ($4SG,650),  which  is 
owned,  by  the  Mercantile  Bank  of  the  Americas.  The  new  bank  has 
its  p^incix^al  office  in  Lima,  Peru,  in  Calle  Filijpinas. 
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